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) IRP V\KH &RYHU

.\ WD 7KRP DV D FKDQIH P DNLQJ VHO® DGYRFDW DQG KHUP RVKHU ' HEELH KDYH
EHHQ LQYROHG LQ VKH L] KW RUP LQIP XP Z DJ H HTXD@W |RUP DQ\ \ HDW/ 7KHIU
ZRWEHIDQZ KHQ . \ WD Z RINHG | RUD @W H LHVDLOFKDLQ ' XH VR D GRRSKR®I LQ VKH
(P S® P HOABVDQGDUEV $ FW \KH UHFHLYHG D WP D@WISHQG | RUGRIQJ P DQ\ RI VKH
\DP H VDW\V DV KHUFRZ RINHWY/ 7KH $ FWMP SO GLG QRWSWRWHFWL HZ %4XQVZ LENHW/
Z VK DQ LOM@IFVKDORUGHYH®RSP HQVDOGLVDELDW VIR HQVXUH VKH\  DUH VWHDVIHG VKH
\DP H DV RVKHUZ RINHY . \ LD Ol WWKDWNRE DQG | RXQG RQH VKDWSDLG KHU

PLOIP XP ZDJH Z KHWH VKH WIBZ RUNV DV D YDXHG VWDP P HP EHUVRGD\

YHFDXWH Rl VKLV H[ SHUHQFH . \ WD DQG' HEEIH VXSSRUMG E\ ,QFOXMRQ 1 %
DGYRFDWAG VR VHH VKLV @Z FKDQJ HG ,Q' HFHP EHURI VKH $ PWZ DV

DP HQGHG VR SUIHYHQWKH X\H Rl WISHQGV DQG LHD@ H WHDOSD\ | RULHDOZ RWN |RU
HYHU 1 HZ %XQVZ LFN Z RUINHU



7DE®I Rl & RQMHQW/

$ ERXWQFOMRQ 1 %

YRDWGRI ' LWHFVRWY/

0 HWDJHIWRP RXU HDGHW/

. KRZHS$W

P SDPW7 [P HOQH

6VUDVIAJ LF 3 URUMHY

P SDFW6VRY 1 DVIDVKD

6VWRQJ ) DP LGHV 6VIRQJ , QGIYIGXD®
P SDPMEVRY 2 @YIHU

(P S® P HQW
P SDFWSVRY 7DD DQG 3DXQ{ QI MK

( GXFDVIRQ

P SDAMBVRY ' HYHQ

/ LHIQ&RP P XQW

P SDFMBVRY  &KUMADQ

2 W DQJ DVMRQDQ | I HAIYHQHW DQG 6 XWIDLQDELDN
P SDFWGVRY 0 DWKHZ

$GYRFDR\ 1Q$PVRQ 5HDCBD\ IRUSHDQ RW
$GYRFDR\ 1Q$FVIRQ 6XSSRWMHG' HFIMRQ 0 DNQU
2 XUL HZ HWMO HQMXWH ,QFOMYH &RP P XQMHV, QWA
&HOEWDMQI RXU) XQGLQI 3 DWQHUKISY
&HOEWDMQI RXU) XQGLQI 3 DWQHUKISY
&HBEWDMQI RXU) XQGLQI 3 DWQHUKISY

) LQDQFIDY



$ ERXW, QFOXVMLIRQ 1 %

,QFOMRQ 1 % FUHDWWAV RSSRUXQVIHV | RUSHRS®1 Z VK DQ LOM@IFWDCRUGHYHBRSP HQVIDO
GL\DELDN DQG VWHLUI DP LGHVVR @QYH | X@DQG YDXXHG QYHVIQ DODVSHRWRI VRFIHW : H

Z RUN VR HQUXUH VMDWD@BSHRS ®1 KDYH VKH RSVIRQ VIR FKRRVH VIKH VXSSRUVVIKH. QHHG VR
@/H P HDQLQJ | XODYHV DQG SDWIFLSDVH LQ VKHLUFRP P XQHV DV YDOXHG DQG
FROMEXVIQJ P HP EHWY/

2 XU9 LVIRQ

$ QQGLYIGXDA Z WK DQ LOM@IFVXDARUGHYHBSP HQVIDGGMVDELON @YH | X@
DQG YDOXHG QYHV1Q D@DVSHFW Rl VRFLHW

/ HDGLQJ VKH FUHDIRQ Rl RSSRUXQWHV | RUIQGLYIGXD®Y Z VK DQ
LWV DCRUGHYHRSP HQVIDOGLMDELDN DQG VIKHLUI DP LIHV VR @YH | X@
DQG YDOXHG @YHVIQ DADVSHPWRI VRFIHW

2 XU9 DXHV

$ @SHRS®! KDYH HT XDOWLI KW/VR RSSRUXQW 1O VKH P DQQHUDQG

H VIQWRI VIKHLUFKRRVQJ

$ @BHRS®! FDQ FRQMEXW DQG EUQI YDOXH VR RXUVRFIHW

&RP P XQVHVP X\WEH RSHQ DQG LQFOMYH

3HRS® GHVHUYH VKHIURZ Q YRIFH DQG VIKH VKSSRWWR H[ HUFLVH VIKHLU
W KW




YRDUW Rl Y LWHFVRWDY

,QFO(MRQ 1 %V %RDUG Rl ' LLHFVRWY/ LV FRP SUVHG Rl YROXQWAHW/ I LIRP FRP P XQIHV
VIKURXJ KRXWL HZ %XQVZ LFN 2 XUY%RDUG LOFOXGHV SHURQV Z WK D GMVDELOW DQG
SWRIHWIRQDY LQ VKH [ HGVRI @Z JRYHWDQFH KXP DQ LHVRXUFHV 1L.ODQFH DQG
UMN P DQDJ HP HQW 7 KH %RDUG VHW VKH GLLHFVIRQ R, QFOXVIRQ 1 % DQG RYHUHHV

J RDOGHYH®RSP HQWDQG SIRMIFWP SGIP HQDVIRQ ,Q DGGIVIRQ VIKH %RDUG LV
UHVSROVE®! | RUVKH GHYH®RSP HQADQG P RQVRUQJ RI RXUILYH \ HDUMADWAI LF
S@Q
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0 HADJHIWRP RXU/ HDGHUW/

7R 2 XU3 DWQHW/ LQ , QFOXMMIRQ

2 XUH[ FHSVIRQDOMDP fV DFFRP S@KP HQW FROVQXH VIR SIRSHOVKH LOFOXMRQ P RYHP HQW
IR DUG LQ 1 HZ %XQVZ LFN 7KLY SDVW HDU Z H\VDZ W R ELJ Z LQV LQ RXUHI | RUV VR
WDQURWP \RFIDOSRAF\

7KH 6XSSRUMG ' HFIMRQ 0 DNIQJ DQG 5 HSUHVHQVDVIRQ $ FWUHS LHVHQW D W QL LFDQWWKLL W
LQ DGXGVGHFIMRQ P DNLQJ @Z VIQ 1 HZ %4XQVZ LFN DQG LV GHHS® RRWAG LQ D KXP DQ

W KW DSSWRDFK ,QFOXMRQ 1 %Z DV IQWUXP HQVIDOLQ KHGLQJ VKDSH VKLY ELQD Z KLFK
UIHS@FHV VIKH LOFLHGLE® RXVBDVHG ,QILLP 3HURQV $ FW

$QG ZHWDZ RXUZ RINVR LHIRWPP VIKH ( P S\ P HQWBVIDQGDLGY $ FWFRP H VR | IKIVIRQ
7KL/ HTP LODVVEH®Z P LQIP XP Z DJH WISHQGV DARZ LQJ | RUVKH | X@LOFOXMRQ R
SHUWRQV Z VK D GIMDELAW [Q VIKH Z RINS@FH $V\ RX LHDG RQ\ RX Z L@M®DUY DERXWKH
DGYRFDR\ HIIRUVRI ' HEEIH DQG . \ D 7KRP DV VKH FDVID® \WM RUVKLY WWDOV RLP DVIRQDO
FKDQJ H

7KHWH DWH P DQ\ P RWH H[ DP S®IVLQ VKH FRP LQJ SDJHVRI KRZ ,QFOMVRQ 1 %LV @VIQJ RXU
QHZ EWQG 2 XUSWRI WP V FROVMOXH VR VIKUYH DV VIKH GHP DQG | RUIMVRXUFHVJIWRZ V . H
DWH LHVSRQGLQJ VR VKLV E\ J DVKHUQJ RXUNQRZ ®IGJ H Rl LOFOXMYH SWDFVIFHV LQ DQ
LOORYDVIYH Z D\ Z VKK VKH @XQFK Rl VIKH , QFOXVLYH &RP P XQHV , QWMWK 7 KLV VRFLDO
HQWHLSUMH Z LAEUQJ VKLY BIDUQIQ] VR | DP LOHV DQG SWRIHWRQDMY IQ 1 HZ %4XQVZ LFN DQG
EH\ RQG

$ WJ QU LEEDQWFKDQJ H VKLV/\ HDULV VIKH GHSDUAUH RI RXU( [ HFXVIYH ' LLHFVRU 6 DUWDK

DJ QHU DV\KH VDNHVRQ D QHZ WR®! : H Z RX@ @\H VR VKDON 6 DUDK | RUKHURXWAVDQGLQJ
GIDGHUKLS 6KH KDVEHHQ D SDUMRI RXUIDP L® IRUQHDW  \ HDW/ DQG Z LG@EH J UIHDV®
P DMVHG 7DQ\ D KDVWHSSHG LQ DV, QUHUP ([ HFXVIYH ' LLHFVRUDV VIKH %RDUG HP EDUNV RQ D
VHDUFK | RU, QFOCVIRQ 1 %6V QHZ ®IDGHU

H @RN | R DUG VR NHHSLQJ \ RX LQIRWP HG RI VKLV HI | RUN DV Z H@DV \KDUQJ RVKHU
P LOMRQHV LQ VIKH FRP LQJ \ HDUDV Z H FROVIOXH VR | XOLARXUYIMRQ Rl hDQ , QFOCYH 1 HZ
%dXQVZ LEN

6DWDK : DJQHU
([ HRXVIYH' LLHFVRU

7DQ D KIVDH
3UMGHQW




KRZH$WH

,QFOMMRQ 1 % Z RINV VR FLHDVWA RSSRUAXQIMIHV | RUSHRS®1 Z WK DQ LOVH@HFVIXDORU
GHYH®RSP HQVIDOGIMDELMN DFLIRW VKH @ HVSDQ VR KDYH D | X@DQG YDXXHG @ H LQ D@
DVSHFW Rl VRFLHW

: HRSHWW D YDUHW RI SWRJ WDP VWKDW/XSSRUNSHRS®1 Z WK DQ LOVH@IFVXDORU
GHYH®RSP HQVIDOGIMDELOWN DQG VKHLWUIIDP L@HV 1Q VKH DUHDV RI

( DUD GIDOIQ] : §,,,
DOG FRIGEFDUH E _:g_, ,QFOOLYH HGXFDMIRQ E
. 7WQMMRQ | URP : (P S® P HOADQG MERXU

#4 \FKRRORZRWN : P DUNHW DF.O/DVIRQ
Q 6 RFIDAQFOMRQ DQG ” ,QGLYIGXDDQG
2, FRP P XQW LQYROHP HQV  gmspr  |DP IO VXSSRW :
m +XP DQ WJ KW ,QFOMRQWDIQIQJ DQG
DQG \RFIDCSRIF : SIRIHMRQDOBDIQQ) &



'OFOXVIRQ 1 % ,P SDFW7LP HQOH

@ (DW &KLBKRRG
, FOMRQ 1 %KHGVDGYRFDVA | RUIDP LIHV VIR DFFHW LOFOMYH FKIGHFDUH 1Q VIKHLU
B @ GFDCRHLI KERXWKRRG : HDQAR SWRYIGH VRRY WADVIAJ IHV SURIHWRQDO

GHYHBRSP HQWDQG UHVRXUFHVVIR HDUD GIDLQIQ] HGXFDVRY/ VIKDWKHS FKIGUHQ
UHDFK VIKHLUI X@BRWQADCDQG HQUEK VKHIUH] SHUHQFH

) DP LOHV

,QFOMRQ 1 %RI I HY SHWRQDA HG VXKSSRUADQG DWMMWDQFH VR 1 HZ %4XQVZ LEN
|DP L@HVZ KR DUH FDUQJ | RUD FKIGS \ RXVKK RUDGX@Z VK DQ IQWAGHFVDCRU
GHYH®SP HQDOGMDELW : H KHG | DP LOHV DWD@AMDI HV QDYL) DVIA FRP S®f
JRYHUP HOWDQG FRP P XQW DJHQR M WP V KHGLQJ HYHW RQH KDYH HTXDO
RSSRUXQIW VR | X SDWAFLSDWH IQ DADVSHFWRI @H

( GXFDWRQ

2 XURW DQ} DVIRQ KDVEHHQ D NH\ GUYHUIQ EXIGIQ) D J ®RED® WHFRJ Ql} HG
LOFOMYH HGXFDVIRQM WP 1QVIKH SURYIQFH 7KURXJ K DGYRFDR\ DQG VXSSRWV
VIR SDUHQW HGXFDVRUDQG DGP [QMADVRUMDIQIQ) RQ WA FROVXODVRQ DQG
FOWWRRP SURVHQUDVIRQV Z H Z RUN VIR HQUXUH FKIEBUHQ Z VK DQ LOWIFKDCRU
GHYH®SP HQIDOGLMDELDN DUH IQFOXGHG LQ HGXFDVIRQDCDQG VRFIDO
RSSRUXQMHV 1Q VKHIUQHLI KERXWKRRG WFKRRO

/ UH$ I WHU+ LJ K 6 FKRRO

2 XUWDP  KH®V FUHDW ViH FRQGIVIRQV | RUVXFFHW GXUQJ VKLY SLYRVIDOAP H

) IRP ®IDWQIQI @ H WN@'DQG FUHDVIQJ NH\ FRQQHPVRQVI RUD P HDQUQU | XA H 1Q
FRP P XQW VR SWRYIGIQ] WDLQQJ VR EHFRP HZ RUIN RUFH UHDG\  RUVXFFHWM X@
FRP S®MA SRWWWHFRQGDY HGXFDVIRQ ,QFOMRQ 1 %LV VIKHUH DWHYHY WIS Rl
VKH Z D\ DV.J IDGXDVIAV HOWAU\ RXQJ DGXOKRRG

$ GXOKRRG

,QFOMRQ 1 % SURYIGHV DGXOV'Z VK VIKH VXSSRUWWKH. Z DQWDQG QHHG VR @/H D
IXOL@Q @H LQVKHUFKRVHQFRP P XQW : HVXSSRWADGXOVZ VK DQ
LIOWIFVKDCRUGHYHBRSP HQUDOGMDELDN VR 11QG DQG P DIQMDIQ\DIH X IVIDE®
KRXMQJ FRQQHAWKHP VIR UHFUHDVIRQ DQG J IRXSVIQKHIUFRP P XQW DQG
KHS VIKHP  DFFHWVIKH SURVIQFHV' MDELDW 6XSSRWAB URI DP  DQG RVIKHU
UHVRXUFHV VIR DGGUHW VIKHLUQHHGV

OO OC




6 WDVAJ LF 3 URUWHV

2 XUSVUDVIAJ LE 3 @Q RXVAQHV VKH SDVIK VIRZ DUBV VXFFHW X@
IXOLQJ ,QFOMRQ 1 %V YIMRQ DQG P DMMRQ 2 XUMUDWAJ LF
SURUMHV DWH | RFXVHG RQ W R RYHWDUFKLQJ J RDAY

&UWHDWLY 2 SSRUAKQW

7KLV HQFRP SDWHV VKH SHURQDM HG
VXSSRUMZ H SLRYIGH VR LQGLYIGXDM Z VK
DQ LOWBHFVKDORUGHYH®&RSP HQVDO
GLVDELON DQG VKHLUIDP LQHV 2 XU

SWRJI WP VDQG VHWLFHV DUH | RFXVHG RQ
P HHIQJ VKH LQGLYLGXDOQHHGV RI VKH
SHRS® VKH\ VXSSRUMDQG FRQQHFVIQJ
VKHP  Z VK RSSRUKQMAHV VR @QYH | X@DQG
YDOXHG QYHV VR VKH H[ VHOWRI VKHLU
FKRRMQJ LQ VKHIUFRP P XQWHV

UXLABLQI &DSDFLIW

VK D ®RQJ VAP YIHZ VRZ DUGV EXLGLQJ
P RUH LOFOOMYH FRP P XQWHV Z HftH
FUHDVIQJ DQ HYHU WRZ LQJ QHVZ RWN R
SHRS® DQG RU DQL] DIRQV Z VK
NORZ GIGJH W@ DQG EHQHI V VKDW
VXSSRUMOQFOMRQ | RUHYHU RQH



,P SDFW6 VRRU

1 DVDVKD LV RQH Rl RXU7 (DOMMRQ VR :  RWN 6VXGHQW Z KR LHFHQV® J IDGXDWAG
ILRP ) LHGHUFVRQ + LJ K 6 FKRRO 6KH KDV Z RUINHG KDUS RYHUVKH @WWWKUHH \ HDW/ DW
EXL@GBLQ) WA | RUHP SGR\ P HQW

( DUHUVKLY\ HDU VKURXJ K RXUSDUWQDHUKILS Z WK - REV8 Q@P WHG 1 DVIDWKD
WHFXWHG D &R RS S@FHP HOWDW3 DUNDQG ) LHGHUFVRQ LQ/ RQJ 7HWP &DWH Z WK
6KDQOQH[ 6KH Z DVTXLIFN® KUWHG DIVMUVKH P DQDJ HUMDZ KHUGHGLFDVIRQ VR VKH
NRE

7KLV KL K@ KW VKH KDUWG Z RIN Rl WIXGHQW NH 1 DVIDWKD DQG KRZ VKH

FRADERWMRQ Rl VXSSRWIYH SDWQHWY/ LOFOXGLQI IDP L® HP S®\ HW DQG VFKRRY
FDQ UHVXAQMQ J LHDWWXFFHW

1 DVDWKD DWKHUFR RS SMFHP HQW



6WRQJ ) DP LOHV 6\WWRQJ
QGLYIGXD®

7KH 6WRQJ ) DP LIHV 6WRQJ , QGLYIGXDY WUDVIAJ LF SURUW LV | RFXVHG
RQ SWRYIGLQI SHRS® Z VK VIKH NQRZ BIGI H VRRY DQG VWDLQIQJ VIKH\
QHHG VR DGYRFDWM | RUVKHP VHOYHV DQG VIKHLUIDP L® P HP EHW/ 7KLV
SURUW | RFXVHV RQ WUHQJ VKHQLQJ FRP P XQIIHV E\  FRQOHFVJ

IDP LOHV Z VK HDFK RVKHU DV Z H@DV EXL@BLQ] D QHVZ RINRI IDP O
®IDGHW/

3HRS® KRWHG DW
YIWXDA DP 1® HYHQW

3HRS®! KRWIAG DWQ
SHURQIDP L® HYHQW

,QGLYIGXDODQG * HOHUDADQG

| DP LOHV VXSSRUMG ) DP 1® DGYRFDR QI RUWP DVIRQ | DP 1®
HYHY P RQK RQ WHTXHW UIHVRAHG VXSSRUMHT XHWW

DYHWDJ H UMROHG




,P SDF\W\6 V\RU

9 RXQMAHUQI LQ KLV FRP P XQW LVIP SRWDQWR 2 @QYIHU D JWDGH ~ \WKGHQWDW
3RO YDBIQW 7KRP DV $ EHUMQ * DQG ) DAY + H LVD KXJ H KRFNH\ 1DQ DQG KH
DWW VKH * LDQG ) DA 5 DSLGV DWKHIUKRP H JDP HV 2 @QYLHUJ LHHW RVKHUI DQV
DQG KDQGV RXWSLRJ LDP VDV VKH  HQVHUVKH DUHQD $W,QFOXMRQ 1 % Z HZ RWN

Z WK LQGLYLGXD® DQG | DP LIHV VR KHG 11QG P HDQLQJ | XOFRQOHFVIRQV Z LWVKLQ VIKH
FRP P XQMHVVKH\ QvH

2 QYLHUYRXQWHUQI DWKLYKRP HVRZ QUON LQ* LDQG ) DAY



(P SR\ P HQW

,QFOMMRQ 1 %Z RUNV Z VK LQGLYIGXD® 1DP IGHV VFKRR® HP S®\ HW DQG HP S@\ P HQW
VHUYLFH DJ HQFIHV DFLRW VKH SURYIQFH VR LQWKDVKH W@ DQG NQRZ BIGJ H VR

HI I HFVIYHO® VXSSRUNSHRS®! Z VKK DQ LQVH@IFVKDORUGHYH®RSP HQUDOGIVDELDW VR
DFFHW HP S@\ P HQW

+RXWRI - RE 6 FKRRY 6 VKGHQOW

P S® P HQMDW
5 HDGIOHW ( SDWIFISDWQI IQ  SDWAFISDVMG lQ
LOVIKH 7 IDQMMRQ VR
WDLQQ R 7WDQMRQVR 7 WDQUMRQ VR
GHOYHWHG ' . RNSWRILDP  : RWSWRIWDP

6VXGHOW Z HUH VXSSRWMG VR DWDLQ (P S® P HQAMDVH LQ VIKHUI LHG RI
VKHLUSRWWHFRQGDU HGXFDVIRQ DQG WG\ |RERZ LQJ J UDGXDVRQILRP SRW
HP S® P HQWI RDYVIKLY\ HDU VHFRQGDW HGXFDVIRQ

,QFO(MIRQ 1 % HP S®\ VRQH SLRYLQFLDO DFLOVDVRUZ VK VIKH
5HDG\ : LAQJ DQGSE® 5: $ LQVDVIYH ) XQGHG E\ VKH

* RYHUQP HQWRI &DQDGD 5: $ LVD SDWOHUKLS EHVE HHQ
,QOFOX\VIRQ &DQDGD DQG VKH &DQDGLDQ $ XVIMP 6 SHRVUXP

' DWVRUGBHW $ @DQFH VKDWS LRYLGHV RSSRUAXQIVIHY | RU
LOGLYIGXD®Y Z WK DQ LOWAGFVKDORUGHYH®RSP HQVIDOGLVDELDNV
RU$XVIAP 6SHFWXP ' LVRWGHU $6' VIR KDYH LOFUHDVHG
SDWIFLSDVIRQ LQ VKH @ERXUI RUFH

(P S® HY/ (P SG HY (P S&P HQW ¢ LUVVRRN
SWRVSHAKG YID HQ DI HG YID RSSRUXQMHY SOFH YD
5HDG\ : L@ 5HDG\ : LQI Z HUH FUHDWAG 5HDG\ : LCI

DQG $E® DOG $EG YID 5 HDG\ DOG SE®

. L@ DQG $E®



,P SDFW6 VRRU

7DW DQG 3DXA Q) K RI / DNH ( GZ DU KDYH EHHQ LOFUIHGLE® DGYRFDVWY | RUVKH
LOFOMRQ Rl VKHWFKL@GHQ LQ VKHWOQHL) KERWKRRG WKRRY 7KLY SDVWM HDU VKH\
KDYH SDUWFLSDWAG LQ RXU) DP L® / HDGHUKLS DQG 0 RYHP HQWZ HHNHQGV Z KHWH
VKH\ KDYH HQKDQFHG VWHIWUDGYRFDR\ W@ , QFOMRQ 1 % KDV Z RINHG D&RQJI MGH
VKH ( QO @K IDP 1O VR KHG FKDP SIRQ VWKHWWUDGYRFDR\ HI Il RUV DQG HQVXWH VWKDVWKH
VFKRRY VKHLUFKL@GHQ DWHQG DWH Z H@ SHSDWHG VR VXSSRUMWKH IDP 1O

7DUWD DQG 3DXQ QJ K VFKIGEHQ . D\ GH QEDFN
- DVSHU P IGG®! DQG 3DIVBA [ LRQW



QFOOLYH ( GXFDWRQ

,QFOMMRQ 1 %Z RUINV Z VK HDUD GIDWIQI FHQWHYV SXEQE VFKRRY DQG
SRVW\HFRQGDU  LOWIXVIRQV VR SLRYLGH VHDP BIW DQG VXFFHW XO
VWDOQUVIRQV | RUFKLAGBHQ DQG \ RXVK Z VK DQ LOVWAEBIFVWDORU

GHYH®RSP HQDOGLVDELMWV : H SWRP RV LOFOXMRQ Z WVKLQ VKH
HGXFDVIRQ A WHP VR SURYLGH WXGHQW Rl D@DJ HV Z WK VKH VXSSRUNV
QHHGHG VR | RWHULQFOMMYH HGXFDVIRQ DQG @ HRQJI BGIDUDLQ]

6FKRRY VXSSRWHG 1O
LOFOMYH HGXFDVIRQ

( GXFDVRWY/HQJ DJ HG
ROKRZ VR HQIDJH
SDUHQW FDUHJ LYHWY
1O ViKH GHYHBSP HQW
DQG [P S®P HQDVIRQ
Rl 3HURQDA HG
/ HDWQ] 3@QV

) DFLOVDVIAG WDIQIQY]

6VXGHQWIQ
VWHWRQVRQ3$7+
VFKRRY RQ
6H FHW DQG &IUFGNV
SDUWAFISDVMQY 1Q ViKH
. N Rl ) UHQG\KIS VR
HGXFDVIRQ
/ LH SIGWSWRI LDP

SWRIHMRQDY



,P SDF\W\6 V\RU

' HYHQ 6WWHZ DUMV LHDG\ | RUKLY QH[ WFKDSVHU + H J LDGXDWG | LIRP 2 LRP RFVR

+1J K 6FKRROVKLY SDVV: XQH 7KDQNVVR 7 IDQMMIRQ VR : RN RXUSLRJ LDP  VIKDW
KHSV KL K VFKRROWXGHQW Z LVIK LQWHEIFWDOGLDELDWN J HWZ RWINIRUFH LHDG\
KHV DQHDG\ FRP ELQHG KLV SDWIRQV I RUKRFNH\ DQG SHRS®! LQVR D SDUNIP H NRE
SWRYIGIQ] FRQQHFVIRQV H[ SHUHQFH DQG LOVSLLDVIRQ | RUKLY | XVXUH

' HYHQ WDUMG 7WIDOMMRQ: RWINIQ* IDGH  7KHSWRIWP RITHWHG E\ ,QFOMMRQ
1% KHEV WKXGHQW SDWIFLSDWH LQ 1 HZ 9%4XQVZ LFNFVZ RINIRUFH E\ SDLUQJ VIKHP
Z VK D 7 IDQUMIRQ ) DFIOVDVRUZ KR Z RNV Z VK VIKHP VIR EXLAES NRE. UHDGLOHW WNLAQY
DQG FRQQHPWKHP VR H[ SHUHQUDOBIDWIQ) RSSRUKQMAHY + HiV EXLAOVD

VXFFHW XOWDFN LHFRUG Z VK D VIXP P HUNRE DWVKH & DQDGLDQ 7 LH J DV EDUDQG D
FDUHHUH[ SGRWDWVIRQ RSSRUXQIW DWVKH 2 LIRP RFVR * RO DQG &XUIQJ &OE +H
WHFHQV® FRP SGMAG KLV 1 LODOZ RIN S@FHP HOWDWVKH 2 LRP RFVR ) RRG %DQN

' HYHQ VI LQDCZ RUIN S@FHP HQWDWKH 2 LRP RFVR ) RRG %DQN



| UHLQ&RP P XQW

,QFOMMRQ 1 %1V J XIGHG E\ VIKH EHaHI
VKDWMARQJ FRP P XQMHV DWH | RWP HG
Z KHQ HYHU RQH KDV ViKH RSSRUXQIW
VR SDWFLSDWA DQG FRQMWIEXWM : H
VXSSRUANSHRS®! Z VK DQ LOMH@IFVYKDO
RUGHYH®SP HQDOGIVDELOW VR EH
DQG | HHOONH SDUARI VKHLU

FRP P XQWMHV : HIRFXVRQ
FRQQHFVIQJ SHRS®! Z VK DFFH\VME G
DQG DI | RUWGDE® KRXMIQJ FRP P XQW
SDWOHW/ DQG VHUYLIFHV DQG
UHFUIHDVIRQDODFVIYIMIHY EDVHG RQ VIKHLU
LOMHUAVW DQG J RDY VIR FUHDH D
QDVXUDOQHVEZ RN RI VXSSRUAMDIRXQG
VIKHP

,QGLYIGXDY
VXSSRUWMG VKURXJ K
VKH 6RFIDQ QFOMRQ
SWRIWP VR QH [Q
FRP P XQMHVDFIRW
VKH SURYIOFH

&RP P XQW ,QGLYIGXDY

FRQQHFVRQVP DGH VXSSRUWHG VR P RYH
VIKURXJ K VKH 6 RFLDO LVR D KRP HRI VKHIU

,QFOMRQ SWR] LDP RZQ




,P SDFW
6 \VIRU

&KUWIDQ $ WHQDXOWKDV SM\ HG VKH GUXP V MQFH EXWIWZ DVQRMXQNO, QFOXMRQ
1 %V 6 RFLDO, QFOXMRQ SWRI WDP FRQOHFWAG KIP VR D GRFDOP XMF SLIRGXFHU VKDWKH
KDG VKH FKDQFH VR S@\ LQ D EDQG $VD P XMFLDQ RQ VKH DXVIMP VSHFVWXP  KH GLGQW
KDYH P DQ\ RSSRUXKQMHVVR S@\ P XVF 1Q J IRXSV GXH VR VRFLDODQG VHQWRU
FKD@IQI HV ,Q - RUSDQ %HWD 0 RQFVRQ P XVFIDQ Z DVW LQJ VR J HWD QHZ
EDQG VRJ HVKHUZ KHQO INH2] D ®RFDOHFRUGLQI HQJ LOHHU LOWRGXFHG KIP VR
&KUWIDQ &KUMIDQ DQG 0 INH KDG EHHQ FRQQHFVIG VIKURXJ K , QFOXVIRQ 1 %V 6 RFLDO
,QFO(VIRQ 3WRJ WDP VHYHWDO\ HDW/ HDUIHU 7KH SWRIWDP  KHGV DGXAOV Z VK DQ
LOVHEHIFVDORUGHYH®RSP HQYDOGIVDELDMW KDYH D J LHDVHUVHQWH Rl EHGRQI LQJ 1Q VKHLU
FRP P XQMHV DQG SURYIGHV LHDORSSRUKQIVIHV VR @QYH Z KHUH VKH\ FKRRVH GHYH@®RS
IHOVIRQWKISY DQG SDWIFLSDVH LQ FRP P XQIW @ H LQ P HDQLQJ | XOZ D\ V

&KUWIDQFV | DFLOVDVRUQRWRQO FRQOQHFWAG KIP VR P XMF KLVDFWYIW RI FKRIFH EXW
XOWP DWAO® VR D JWRXS RI SHRS®I Z VWK Z KRP  KH FDQ WKDWH KLV SDWRQ

KHQ - RUEDQ DQG & KUWIDQ J RWRJ HVKHUI RUVIKHLUI LUAMANDP  VHWIRQ IMZ DV F®IDU
VIKH\ KDG VRP HVKIQJ VSHFIDO 1 RZ &KUMADQ LV SDUARI VKH EDQG %HI RUH VKH
" LORVDXW/

&KUMIDQ DQG KLVEDQGP DWAVIQ%H RUHVKH' LORVDXU/
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(11 HFVY HOHW DQG
6 X\WIDLODE LOW

7KH 2 U DQYJ DMRQDJ |  HFVYHOHW DQG 6 XWIDLQDE LDV
3 WUDVWAJ IF SURUW LV I RFXVHG RQ H[ SDQGLQI RXUWRXUFHV
Rl RSHWDWLJ 1 XQGV HITHFVIYHO FRP P XQIFDVIQJ VKH

o IP SRUDQFH DQG P SDFWRI RXUZ RN DQG HQUXUQJ Z H
KDYH VKH UWJ KWSHRS®1 VR GR LW

5 DIVHG VKURXJ K
SUYDW J LDQW

5 DIVHG VIKURXJ K
GRQDVIRQV

&KDQIHO DNHU
6RFIHW P HP EHWV

3HRS®! DWHQGHG
IXQGUDIMQI HYHQW

GRODVIRQ SHU\ HDUIRU  \ HDW/



,P SDF\W\6 V\RU

$WDJH 0 DWKHZ %RZ Q KDV @QYHG KLV DGX@MWU H LQ VSHFLDOFDWH KRP HV ,Q
VDOLQJ Z WK | UHQGV KH GHFIGHG KH Z DQWAG VR 11QG D NRE DQG | RUVKH | LUAMMP H
Q'HRQKLVRZ Q : VK ViKH VXSSRUARI ,QFONMRQ 1 HZ %XQVZ LEN KHfV P DNLQJ
WUIGHV LQVR VIKDWARXLOH\ VIRGD\ ¢ Z VKK DQ RSVIP IMF RXVERRN DQG D

GHVHALP LODVIRQ VR | RU H DQ LOGHSHQGHQWI H | RUKLP VHO RQ KLV RZ Q VAP V

2 XUWDP KDV EHHQ KHGLQJ 0 DWKHZ QDYLI DWW VKH NRXUDH\ VR LOGHSHQGHQW
@QIQJ 3DUARI VKDWKDV EHHQ KHGLQJ 0 DWKHZ DSS® |RUD LHQWVXEMG\ VKLRXJ K
1 %+ RXMQJ VR KH FDQ DI RUS DQ DSDWP HQWRI KIVRZ Q $ QRVKHUSDUAKDY EHHQ
KHSLQJ 0 DWKHZ SWHSDWH | RUVKLY QHZ I XVXUH VR VIKDWO DWKHZ XQGHUADQGY

Z KDWKH FDQ GR KRZ VIR DGYRFDW | RUKLP VH® DQG Z KDWKH QHHGV KHG Z VK

0 DWKHZ KDVDOR EHHQ Z RINQJ Z VK RXUVHDP VR VHFXUH D SDUMIP H NRE DQG LV
QRZ HP S®\ HG DWVKH GRFDO* LDQW7 LJ HU

$ QG KH FDQIWZ DIW RUVIKH GD\ KH @QGV D LHQWWXEMG\ VR KH FDQ P RYH LQVR DQ
DSDUP HQWRI KIVRZ Q RI KLV FKRRUQJ

0 DWKHZ Z RINLQJ DW* IDQW7 LJ HU
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SHDGBD\ IRUSHDQ RW

( DUHUVKIV\ HDU RXUHITRUIWVR LHIRWP 1 HZ AUAXQVZ IFNVHP SR\ P HOAWIDQGDLGY MZ V
VR HQVXUH P 1QIP XP Z DJHHTXD@QN | RUSHURQVZ MK GMDELIMAHY Z HUH UIHD@ HG

SURUVR VKLY J LRXQG EUHDNIQI B IMDVIRQ [QWRGXFHG LQ VKH ) DGR HP S@ HW/
FRX@ ®UD® SD\ SHRS®I Z VK D GMDEIONV WIBHQGVVKDWZ HUH W QULLEDQU® EH®Z
PIQP XP ZDJHZ KHQVKH Z HUH HQI DI HG IQ hZ RINH SHUHQFH DPVAYIVIHVVKDWZ HUH
DUDQIHG E\ FRP P XQW DJ HQFLHV

2 QHRI VAHVH 1 HZ AUAXQVZ IFNHWZ DV. \ DD 7KRP DV . \ WD Z RUNHG | RUD ®W H UHVIDLBIU
IRUD® RWMWIKUHH \ HDW/ Z KHUH \KH Z RUINHG KRXW SHUZ HHN UHFHLYIQJ D WIBHQG R
MWV SHUZ HHN 6KH DSSTHG | RUYDFDQWSDLG SRUMMRQVZ MK VKIVHP S® HUEXWZ DV
XQUXFFHW XO

© VK VXSSRUNLRP ,QFOCMRQ 1 % . \ WD IRXQG HP S®\ P HQAZ IViK 9 DOXH 9 L@ H Z KHWH
KH LVORZ WHFHLYIQJ IHDOSD\ |RUIHDCZ RN . \ WD KDVEHHQ SDUARI VIKH VIMDP  DWO DOH
9LaJ H | RUQHDWD | RXU\ HDW . \ D DQG KHUP RVIKHU' HEEIH 7KRP DV Z HUH

LOWUXP HQIDAQ KLI K@ KVWQJ VKLY GMVFUP LODVRY  SUDPVIFH DQG DGYRFDVIQU | RULHDO
FKDQJ H

2 QFH SIRFDIP HG IQR ®Z WMH $ PWZ L@ORZ HQUXUH ViKH HIP LODVIRQ Rl WISHQGV EH®Z
P IQP XP Z DJH DQG WMH | XQQFOMRQRI SHIVRQVZ VK D GIVDEIDW 1Q ViKH Z RINS@FH
Z KHUH VKHIUMIP H DQG FRQWUEXVIRQVDWH YDOHG

$ GH®Y DWRQIRP ,QFOMRQ1 %YIMWA GKH 1 H Z%UXQVZ LFN
/ H MDVKWH W HFHP EHUVR Z VOHW VKLY KWRUF GD\
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6XSSRUMG' HFIMRQ 0 DNLQJ

7KH ) DOVHWRQRI ViKH G IMDVIKUH Z DVD EXW VIiP HIRURXUWIDP  7KH

JRYHUP HOWDOR SDWHG QHZ B IMDVIRQ VIR IHSOFH VIKH LOFUHGLIE® RXVBDVIAG ,Q ILP
3HURQVS FW7KH BXSSRWKG ' HFIMRQ 0 DNQJ DQG 5 HSUHVHQVIDIRQ $ PAGHP RQWDVIAV
D KXP DQ W KW DSSURDFK VR GHFIMRQ P DNQJ 7KLY VXSSRUNVVIKH W KWRI SHRS®! Z Vi
D GMDELDW VR P DNH GHFIMRQVEDVHG RQVKHIUZ MKHV DQG SUHI HUHQFHV HYHQ LL VIKH\
QHHG VRP H VXSSRUWR P DNH VKHVH GHFIMRQV

$GRSVIRQRI VKLY QHZ DGXO\GHFIMRQ P DNQI Bl IMDVIRQ HQUXUHV VIKDWQGLYIGX DY
IQFOGIQ) RGHUDGX®OV DV Z HOGDVDGXOVZ MK D GMDEIDMNV FDQP DNH GHFIMRQV ¢ EL
DQG WP D@t DERXWWKHLUQYHV Z IMiK VXSSRWVIL QHHGHG DQG KDYH VIKRVH GHFIMRQV
UHFRJ Q] HG XQGHUVKH ©Z

7KLDSSWRDFK ¢ WKH VR ViKH SUQFIS@GNVRI LOFGMRQ ¢ KDVEHHQP DQ \ HDW/1Q VKH

P DNQJ 3URWPIQ) DQG SURP RVIQU VKH DXVIRQRP \ DQG GL] QW RI HYHW RQH VR
SDWAFLSDW LQ WMHIUGHFIMRQ P DNIQJ DQG VR UHFHLYH VIKH VXSSRUWAWKH. QHHG VR GR \R

VVIKH YHY FRUDHUAMRCH Rl DQ LQGHSHQGHQADQG | X@TLH

© HFHOEEWWA ViKY QHZ DSSURDFK DQG Z HUH VKUGHIG VR VHH RXUFR@ERWVRQ Z IV ViKH
J RYHUOP HQMHFRI Q] HVIKH IP SRWDQFH RI ViKH W KW RUD@DGX®V VR KDYH VKHLU
GHFIMRQV UHVSHAG LQ @Z DQG E\ RVIKHWY/

7KHB6RXF\ IDP L® KDYHEHHQ@QJ WP HDGYRFDW V
| RUBXSSRUMG' HFIMRQO DNLQJ



2 XUl HZ HW\B HOWKLH

,Q Z H OXQFKHG VKH , QFOMYH &RP P XQMHV, QMINXVA &, DQIQORYDWYH RQMH
GDWIQ) SOWRWP GHWI QHG VIR EXL@G VKH WA@Y Rl VMRWH Z KR VXSSRWASHRS®1 Z MK D

GHYHRSP HQDCRULQW@IPXDOGMVDEIDW &, RIIHW SURI HWIRQDOGHYH®RSP HQM RUVIKH
VXSSRWAVHFVRU DQG DQ\ RQH LQWAUHWIAG LQ Hl SBRUQJ Z KDWAKH FRP P XQW
SDWAFISDVIRQ FDQ RN O\H

&, D@RZ V,QFOMRQ 1 % VIR VKDUH ViKH
H SHUAYH Z H KDYH FXORYDWAG RYHU
VKH W\ HDWDQG WHDFK D @UW HU
DXGIHQFH / HDUQHWY Z L@GHYH®S
SHURQ FHQAHG WDWAJ IHVDQG
KDQGV RQVIDFVEV VR VKFFHW X@

FRP P XQIFDWW DQG XSSRUWKH
LOGLYIGXDOVIKH\ Z RINZ IVIK

7 KLY VRFIDCHQWALS UMH DAR KHSBV 1 XQG RXUZ RUIN 7 KH FROWQALY DFFHVE®! RQ DQ
GHYIFH DQG GIDUQHWY FDQ SDWIFLSDVi# DWKHIURZ Q SDFH 7 KH FRXWHVKDYH EHHQ
LOMIRQD@ FXWDWAG Z VK IQSXWILRP  \HD DGYRFDVIAV DQG VKH WWDP Z LGFRQUQXD@®
HYDODWA VH QHHGVRI RXUGIDUOHWY DQG J DVIKHUMKHLUI HHGEDFN

,&, OXQFKHG HDUIHUVIKIV\ HDUZ IVKK | RXU

VIAHDP V ( GXFDVIRQ DQG ( DUD / HDUQIQU E
(P S®\ P HOADQG + HDOK : HOYHIQ) DOG ) RUP RWH I
4 XDON 6XSSRW 7KH QH WWMHDP IVEHIQJ [QRUWP DMRQ YIMW
GHYHRSHG VSHFLLIFD@ | RULQGLYIGXDQ® DQG VKH Z HEMWW DW

| DP LGHV LOMUHWHIG LQ EXITBIQU VKHIUFDSDFIW |

DQG LOFOMYH P LQGVHW7 KDQNVVR RXUI XQGIQJ @ 777 IFL OE ED
SDWAHWY VKLV Z L@EH RIIHUHG | HH Rl FKDU H }

DQG Z LQEH ®XQFKHG VIKLY) D@ e s s s s s
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,QFOMRQ 1 % H[ WAQGV KHDWVHE\I LDVIYXGH VIR VIKH 6 MAALY/RI &KDUW RI VIKH

,P P DFX@VH &RQFHSVIRQ | RUMHIUUHP DUNDE® N GRQDVIRQ < RXUJ HQHURMW
HP SRZ HW/XVVR FUHDWW D P RUH LOFOMYH VRFIHW | RWHUQI XQGHUMDOGLQ) DQG
VXS SRUW RUD@ < RXUFRQME XVIRQ WAHQJ VKHQV RXUP MMRQ VIR HQUXUH HYHW
LOGLYLGXDOUHJ DUGBMW/RI GLLTHUIHQFHY HQWR VGL] QW DQG RSSRUXQW 7RI HVKHU
Z HEXIGE D EW KVIAUI XWUH | RUMRVH Z HVHUH 7KDON\ RX 6MAALYRI &KDUW |RU
L@XP LODVIQJ ViKH SDVIK VRZ DUGVD P RUH LOFOOLYH DQG FRP SDWIRQDVIA Z RUTS
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1 HZ %UXQVZ LFN 1 XU/MHV 8 QLRQ

,Q" HFHP EHU VKH 1 XUHV 8 QIRQ
DGYLVHG VKDWKH\ Z RX@ EH

P DNLQJ D GRQDVIRQ LQ VKH DP RXQW
RI D \ HDUI RUVKUHH \ HDW/
VR KHS Z VK RXU ) DP L®

/ HDGHUKLS DQG 0 RYHP HQWE HUHV
7KH 1 XUHV 8 QIRQ KDV EHHQ D YHU
J HQHURXV SDWQHUZ IVK , QFOCMRQ

1 %1Q VKH SDVADQG Z H GRN

IR DUG VR RXUSDWOHUKLS Z VK
VIKHP 1Q VIKH \ HDW/ VR FRP H
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% HDNI DVW RUD &DXVH

,Q- XQHHYHUY \ HDU D * IDQG ) D@ EDVHG RU DQ} DVIRQ FRP HVVRI HIKHUVR
FRRUGLQDW D | XQGUDIMQJ EUHDN DMAZ KHUH D@VXSSTHY DUH GRQDVKG E\ VIKH

FRP P XQW DQG D@SURFHHGVIURP VIENHVWWD®V DUH GRQDWAG EDFNVR D &KDUW Rl
&KRIFH : H DUH R J IDVIAI XCDQG | RUXQDVIA VKDWRQFH DJ DIQ VKLY HDU , QFOMRQ

1 %KDVEHHQ FKRVHQ $ FKHT XH Z L@EH SUHVHQUWAG DWW\ HDUV

IXQGDIMQI XQFKHRQLQ)) BHGHUFVRQ
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9 ROXQMHWY/ GR P SRWDQAFKDUVDE®! Z RWN
VR EHQHI MWIKH FRP P XQW DQG ( ®LOH KDV
GHP ROMDVHG VKLY MP H DQG VIP H DJ DIQ
+ HUSDWRQ | RUIQGLYIGXD® Z Vi DQ
LOWMIFVDCRUGHYHBRSP HQUDOGMDELDN
DQG VIKHLUI DP LGHV LY HYIGHQWWURXJ K KHU
FROWQXRXV.J HOHURXV | LODQFIDOGRQDVIRQV
VR RXURW DQ] DVIRQ\ HDUDI WU\ HDU 6KH
LVVIKH NIQG Rl SHWRQ Z KR J RHVRXWRI KHU
Z D\ VR KH®E ViKH GV RWXQDW HYHW GD\
DQG Z HDWH VR OXFN. VR KDYH KHUIQYROHG

1Q RXURW DQ] DVIRQ
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,QFOMRQ 1 % H[ WAQGVMQFHUH DSSUHFIDVIRQ VR %DVH ( QU LOHHUQD | RUVKHLU
XQZ DYHUQJ VXSSRUMQ 6DIQWN RKQ < RXUFRQUOXHG GHGLIEDVIRQ | XWKHLY/

RXUP DMIRQRI |RWIHUQJ LOFOMRQ DQG EHRQI LQJ | RUD@FRP P XQW

P HP EHWY 7KUWRXJ K \ RXUSDWQHUKLS Z HDWH FUHDVIQJ SRVVIYH FKDQJ H DQG
EWHDNIQJ GRZ Q EDUWIHWY 7KDQN\ RX %DWH ( QU LOHHUQ) | RUKHSIQI XVEXIGE
D P RUH LQFOMYH DQG Z HBRP 1QJ VRFLHW
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HP SRZ HUD SHURQZ Wi D GMDELDN VR @YH D | X@DQG YDOHG @ H 1O ViKH
FRP P XQW RI WHIUFKRIFH : HDWH UHFHLYIQJ D J IDQWRI | RURXU
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) LQDQFIDY

S

/ DML HDU\ RX KHGBHG XV LDIVH
Q) | IRUVKH FRP P XQUIHVRI 1 HZ %4XQVZ LEN
5 HY HQXHV
3 RYIQFIDQJ LDQW

) HGHLWDQJ LDQW/

' RQDVIRQV DQG SUYDVM J LDOW
2 VIKHUUHYHQXHV

0 LWFHEDOHRXV

8 QUHD@ HG R’W RQ LOYHWP HQW/

7/ RWDCb HY HQXHV

2 SHIDWRQDOS RWW

,OYHWWY HOW/ LQ FRP P XQIW
VXSSRUIQJ SHRS® Z VK DQ
LOVH@HIFVWDORUGHYH®RSP HQWDO

GMDELDWV DQG VKHWIDP LaHV
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